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E.O. 11652: N/A 

TAGS: BEXP, EAIR, PGOV, Cl 

SUBJECT: TEXAS INSTRUMENTS LOST CONTRACT: ATC EQUIPMENT 
REF: STATE 046486 

1 . ACCORDING OUR BEST INFO, UELENIA OF ITALY WILL GET THIS 
CONTRACT BUT IT UNKNOWN WHETHER CONTRACT ACTUALLY SIGNED. 

2. RELIABLE BUT UNOFFICIAL INFORMATION INDICATES THAT, IN 
TECHNICAL EVALUATION, TEXAS INSTRUMENTS (TI) HIGHER ON 
FAINING 

PACKAGE, AND MAINTENANCE BUT SELENIA HIGHER ON PRICE, DELIVERY 
SCHEDULE AND SIMPLICITY OF EQUIPMENT, SELENIA PRICE REPORTEDLY 
FRACTIONALLY LOWER THAN TI AND WE UNDERSTAND THAT AFTER WINNING 
CONTRACT SELENIA CONVINCED CIVAIRMIN TO MAKE DESIGN CHANGE WPICH 
RAISED FINAL COST ABOVE TPABIDU TC HOPES, 534#-0 ;-8,)6, THAT 
CIVAIRMIN WILL RECONSIDER BECAUSE OF SELENIA'S POOR DELICMRY 
HISTORY AND NEW HIGHER COST. 

3. THERE SUSPICION BUT NO RPT NO PROOF TPAT SELENIA BOUGHT 
ACCESS TO BID PRICES, ENABLING IT TO UNDERCUT TI SLIGHTLY, AND/OR 
MADE PAYMENTS TO FEDERAL EXECUTIVE COUNCIL, WHICH MAKES FINAL 
DECISION ON LARGE CONTRACTS. ON OTHER HAND, IT WELL KNOWN THAT 
LIMITED OFFICIAL USE 
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SINCE ECONOMY DRIVE BEGAN LAST YEAR PRICE IS MOST DEIASIVSUFACTOR ON 
FMG PURCHASES. 

4. PRIOR RECEIPT REFTEL EMBOFFS TWICE ASKED AND TWICE REFUSED 
MEETING WITH CIVAIRMIN PERMANENT SECRETARY TO DISCUSS ISSUE. WE 
BELIEVE HE GOT MESSAGE AND THAT FURTHER USG PRESSURE WOULD BE 
COUNTERPRODUCTIVE. EMBASSY CONTINUING FOLLOW MATTER. CW TIO : 
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ANY DISCLOSURE ABOVE WOULD JEOPARDIZE GENERAL AND SPECIFIC US 
COMMERCIAL INTERESTS. 

CROSBY 
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